Consolidated Balance Sheet

As at March 31, 2013
PROPERTY AND ASSETS ' 31 March 2013 || 31 December 2012 Growth || Growth
+  Taka Taka Taka %
Cash in hand
Cash in hand (including foreign curencies) 1,184,561,201 1,082.941,132 101,620069|| 9.38%
Balance With Bangladesh Bank and its Agents Banks | 12.504,480,242 | 11,601,779,123 902,701,119 7.78%
(including foreign cumrencies) 13.489,041,443 12684720255 1004321188 7.92%
Balance with other Bonks and Financial Institufions
In Bangladesh 2.168,443,472 1.055,597,112 || 1,112.846,360]| 105.42%
Outside Bangladesh 1,404,117,168 1,257,383,205 146733963 11.67%
3572,560,640  2.312,980,317  1,259,580,323 SA.M%
" ment with Banks & Other Financial institutions  10,300,000,000  11,300,000,000 (1,000,000,000) -8.85%
““—stment in Share & Securifies 5,726,377,570 5,511,242.914 215,134,654  390%
_verhment 4,200,000,000 || 4:200,000,000 | 5 .
Others 1526377570 || 1311242916 || 215134654]| 1641%
Investments
General investments etc, 101,377.948,140 || 95820214960 || 5557.733.180{( 5.80%
Bills purchased and discounted 8,875,690,288 || 10,830,.210,720 ||(1.954,520,432) || -18.05%
110,253,638,428  106,450425680 3,603212748  3.38%
Fixed assets including Premises 2407854991 2394620839 13234152 0.55%
Other Assets 9275239954 8446374155 808845799  9.55%
Non-Banking Assets - tere S - -
Total Assets 155224,713,026  149,320,364,162 5904348844  195%
LIABILITIES AND CAPITAL -
Uabilities o
Placement from Banks & Other Financial Institutions 4,150,000,000 6,230,000,000 (80,000,000) -128%
and other Accounts:
Mudaraba Savings Deposits 10.079.071.303 9.998.519.808 80,551.495|] 081%
Mudaraba Term Deposits 80.658.079.319 || 74418032206 || 4.040047,113|| 527%
Other Mudaraba Deposits 18,790,106, 857 || 18,208.830,719 581,276,138)| 3.19%
Al-Wadia Cument Accounts and Others Accountsefc. | 13.239.377.986 || 12898.844,570 340,533.416(| 2.44%
Bills Payable 1,074,310,163 959,167,532 115,142,631|| 12.00%
123840945628 118683394835 5157550793  4.35%
Other Liabiliies 11,339.548,443  10307.395260 1,032153,183 10.01%
Deferred tax Liabiiities/ (Assets) 48,885,051 48,885,051 - 000%
Total Liabilifies 141379379122 135269475146 4109703976  4.52%
Capital/Share holders Equity
Paid up Capital 7,130,980,100 7.130.980,100 " 0.00%
Proposed Stock dividend 2012 1.212,266,610 =[] 1.212.266,610 -
Statutory Reserve 3102076966 || 3,102,076,966 || 0.00%
P *aluation Reserve 977,548,248 977.548.248 -i| 0.00%
—ned Eamings [225,092,645) 1,238,380,901 |{(1,463,473,548) ||-118.18%
A Y quity affributable fo equity holders of the bank ~ 12,197,779.279  12.448.984,215  (251.206.93) -2.02%
NSF-Controling Inferest 1647554425 1601702801  4SBSIEDA | 286%
Total equity 13845333904  14,050689.016  (205,385112)  1.46%
Total Liability and Share holders equity 155,224,713,026  149,320,364,162 5904348864  3.95%
OFF BALANCE SHEET ITEMS
Contingent Liabllities
Acceptance and endorsement 13,053,099.804 || 9,057.403,774 || 3.995,696,030|| 44.12%
Letters of Guarantee 2,755.314,607 1.955.716,112 799,598,495 40.89%
Letters of Credit ' 13,366,349,089 || 10,259.719.879 || 3,106,629.210|| 30.28%
Bilis for Collection 1.810,653,834 892,884,654 917,767,1801] 102.79%
Other Contingent Liabilities - - - -
Total 30,985,417, 728, 690, 2
of 5 RN A1733 22165726419 8819490915  39.79%
Documentory Credits and other short ferm trode related iransactions
Forward Assets Purchased and forward Deposit ploced
Uncrow node ssuonce and Revolving underwrifing Facilities
\ncrow Formal sionding Facilies. Credi? ines ong ofhers commitments - -
RTW off Balonce sheet items including Confingent liabilifies 30985417334  22,165,726417 8819490915  39.79%
-Chief kinanciclOfficer e . ~. Director




Consolidated Profit & Loss Accounts Consolidated Cash Flow Statement

For the 1st quarter ended March 31, 2013 For the 1st quarter ended March 31, 2013
01 OI-ZGI ‘ o ||01-01-2012 fo Growth || Growth 01-01-2013 f0 || 01-01-2012to
: 31-;:3.-(:012 Toka 7 31 }ui-zms 3 -gs;zolz
a aka aka
e E—— Cash flows from oper achivities
Investment Income i 3250,027.534 || 1,197,550,774|| 36.85% Investment income rece[pt in Cash 4,473,429.875 || 2,707,456,067
Profit paid on deposits & Borrowing (1.996,070,838) |[(1.031,149.066)|| 51.66% Profit paid on deposits and borrowing (3.027.219, 95(.104& (2. 047 Bl 2, OBSJ
Net Investment Income 1,253,956,696 166,401,708 1327% Dividend recieved e 3249
Income from Investment in Shares /Securifies 178889 | 27 352403) (57751 B IO ipeoNOd R a0 & 21 4;8 léa|| 256487368
g?hn;rmémon sxcr‘-onge and Brokerage ]925?'437'368 1 57”?”';2% _81.54 Cash payments to employees [324,445,680 [322.526,330
s e | | SEmRRIRE latsial hasras
4 A 2l eceivi ‘om Of opero ing activities (item-wise 4 4
Total operating income 1,705,360,958 3 .243.33}. 1.83% Paid for other operating ac ies (itemn- v\n{sa] (199,508,501 134,839,089
D;;chll'i'es cl?d oil:wmces & contribution fo P.F 31%?%1,%539 I.D#,ggg g&l& Advance income tax paid 438,749,64 427,192,091
ors fees & expenses 6. 171, X
éhmiah Supenvsory Committee's foes & e a3 8955|| 2.67% O nglng‘ﬁm bdwnncnh:ngu h;o i) assels and labilities 1.435,406,400 209,900,042
Ren, taxes, insurance, lighting etc. il T Increase]Decreuse of trading securities %215 134,654) [275 £05,599)
Postage, telegrom, felephone and stamp efc. 12.309.596 822.504)(|  6.68% increase/Decrease of placement to other banks 000,000,000 || 2,900,000,000
i vl R | s B e e | 2512240 | 0501
g - 2 Increase, crease [e) asse em-
%‘;‘W & mm fo '"31""“"“9“‘ Director 3,265,000 }325-0003 9.95% Increase/Decrease of placement from ofher banks and financial institution (80,000.000] || (500.000,000)
ec ond repairs oﬂw?m s properies 15-764-233 37.114910)| 643.88% Increase/Decrease of Deposifs from customers (other than Banks) 5,157,550,793 || 8,273,703,427
Sm'y F"'“f"'g odvertisement efc. 8,079,578 [2-035-‘23& -11.54% Increase/Decrease of Other liabilifies account of customers . é
5;;::% 7'5'5»5', 1' ;ﬁ increase/Decrease of Trading liabilities (item-wise) (369.858,883) || (16,087.321)
MI( )b ' lul. sl 1.2?! “5 961 (nm»'ﬂ»m 248% Cash recelpt from operating activities 641,729,063 2,002,162,221
! 3 ! X A. Net Cash flows from o activities 2,277,135,663 2,212,062,263
Provision against investments & Contingent Liabiifies 807.539.000 = Cash flows from investing a
Provision for diminution in value of investment 86,400,000 - Proceeds from sale of securites i L
Sty i =T ; Payments for purchases of securities E Lo
) before Tax 1229615961 (926,896,007) -75.38% ;g,fg;*g:gc‘;f;;;ggsggég‘g';ggﬁd equipment (13,234,152 (345307.531)
g:rranr ﬁc'-:a 504,652 065 3,421,001 l | 0.68% | Purchase-sale of subsidiary -
Flwllbnluadbr'l'uulon m M 001 068% B. Net cash flows from Investing activities (13,234,152) !m,mﬁl! i
Net Profit/(Loss) after tax . (205,385,112) m m 896  (930,319,008) -128.33% Cash flows from financing acfivities o
Net Profit affributable to: v Increase in Exchange Equalization Account : o 4 St
Equity holders of the bank (251,206,986 66120381 || 517.327.317)| [13171% Increase in Share Capital g oy e Sal |
Non-controling inferest 45,851,804 58,843,515 || (12991.691)|| -22.08% Dividend paid SRS 2l
Profit for the year (208,355,112) 72496389  (930,319,008) -128.33% C. Net cash flows from financing acfivities ; ELAT R ToNe =4
Appropriation D. Net increase in h and h equivalent (A+B+C) 2,263,901,511 2,220,978,943
Statutory Reserve Eﬁ 209.742,061 | 209,742, 06'] o E.Mdnx:.han;al:xhachni:’u o ol mé mm]qnvdhm g -t
O DROIO Wtenast ‘5 st ageoiGilL (1299671 F.Net Increase In cash and cash equivalent D+E 2,263,901,511  1,885,754,732
U ST R (251 B m‘ }‘ﬁ;‘sf; 22}51353222 ;;}gé G.Cash & Cash Equivalents at the bcglnnlna—o“p_‘m . _19,197,700,572 11,567,130,639
Eaming per Ordinary Share 0 ; 093 “29) N% H.Cash & Cash Equivalents ﬂ“hl.ﬂdd'll ; 21,461,602,083 13,433,885,371
Chief Knancial Officer T : Managirig Director Chief kinancial Officer v £ dind { Managirig Director




- Cosolidated SemeOf Changes In Equity for the 1st quarter ended March 31, 2013

Parficular

Paid up Capital

Statutory Reserve

Retained Earnings

Total

Non-Confrolling Inferest

Total Equity

Balance at 31st December 2012
Changes in accounting policy
Issue of tha share capital

. 7.130,980,100

3,102,076,966

1.,238,380.901

12,448,986,215

1.601,702.801

Resiailed balance

12,448,986,215

1,601,702,801

14,050.689.016

Surplus/deficit on account of revaluation of properties
Surplus/deficit on account of revaluation of investments
Cumrency transiation differences recognized in the income

7,130,980.100

3,102,076,966

1,238,380 901

14,050,689.016

Net gain and losses not recognized in Income Statement
Net profit for the year

Cash Dividend

Bonus Share - 2012( 17.00 %)

Issue of share capital

Transferred to retained earning

Appropriations during the year

1,212,266,610

(251.206.93¢)
(1.212,266,610)

Balance as at March 31,2013

8,343,246,710

3,102,076,968

Balance as at March 31,2012

5,893,371,990

2,582,574,219

=
959,912,562

Chief é}aync:;i Officer

(251.206,936)

(205,355,112) |

1,647,
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1. The Bank and its activifies:

AlArafah Iskami Bank Limited was established in 1995 under the Companies
Act, 1994 as a Banking Company with Limited Liability by shares. It is an interest
free Shariah Bank of Bangladesh rendering all types of commercial bankil
services under the regulation of Bank Companies Act, 1991. The Bank conduc!
ifs business on the principles of Musharaka, Bai-Murabaha, Bai-Muazzal and Hire
Purchase fransactions approved by Bangladesh Bank. Naturally, its modes and
operations are substantially different from those of other conventional
commercial banks. There is a Shariah Supervisory Committee in the bank who
maintains constant vigilance to ensure that the activities of the bank are being
conducted on the percepts of Islam. The Shariah Supervisory Committee
consists of prominent Ulema, reputed Bankers, renowned Lawyers and eminent
Economists.The Bank went for public issue of share in the year 1998 and its share
are listed with Dhaka Stock Exchance (DSE) and Chaittagong Stock Exchange
(CSE) Preasently the bank has 100 Branches and 2 (two) Subsidiary Companies.
The principle activities of the Bank are to provide a comprehensive range
of financial services including commercial banking, consumer banking,
frade finance and other related custody and clearing services to the

cu* ers following the provisions of Bank Companies Act, 1991,
B desh Bank's directives and the principles of Islamic Shariah.
2 iaries of the Bank:

fah Islomi Bank Ltd has two subsidiary companies.The financial

ments of thise subsidiary companies are included in the cosolidated
financial statements according to BAS-27.
2.1 AIBL Capital Market Services Limited:
Al-Arafah Islami Bank Ltd. owned 60.125% shares of AIBL -Capital Market
Services Ltd. a subsidiary company of Al-Arafah Islami Bank Limited. AIBL
Capital Market Services Ltd. incorporated in Bangladesh on 20 September
2010 os a Public Limited Company. The principal activities of subsidiary
componr is to provede quality services to the prospective institutional and
indivdual investors in the capital market The main activities and functions of
the company include;
I. Share frading in Dhaka Stock Market and Chittagong Stock Market,
Il. Provide Margin facilities to the client.
lll. Full service depository participant of Central Depository of Bangladesh Ltd.
2.2 AlBL Capital Management Limited:
Al-Arafah Islami Bank Ltd. owned 98% shares of AIBL Capital Management
Limited a subsidiary company of Al-Arafah Islami Bank Limited AlBL Capital
Management Limited has been incorporated under the companies act (Act
XVill) of 1994 as a Private limited Cornpong by share on 25th October2011, The
company was entitied to commence the business also from 25th October 2011
with a view fo run and manage the operations of Merchant Banking Services
with on outhorized Copital of BDT 2 bilion and paid up capital of BDT 500
milion . It aims to be one of the leading Merchant Banks of the country by
rendering quality Merchant Banking Services with a high level of professional
experfise and integrity
3. Basls of preparation and significant accounting policles
3.1 Preparation of financial statements:

»

Notes to the Financial Statements For the

The consolidated financial statemants of the group and the financial
statements of the bank have been prepared on a going concem basis
under the historical cost convention and on Generally Accepted
Accounting Principles consistently with those of previous years. Although
the operation of the Bank are in strict compliance with the rules of Islkamic
Shariah, the financial statements have been prepared in accordance with
the Bank Companies Act 1991, in icular Ban Regulation and Policy
Department (BRPD) circular no.15 (09 November ) other Bangladesh
Bank circulars, the Companies Act 1994, the Securities and Exchange Rules
1987, Dhaka and Chllic:ﬁ)no Stock Exchanges Listing Regulations, other
laws and rules applical In Bonﬁlodesh and International Accounting
Standard (IAS) and Infernational Financlal Reporting Standard (IFRS) as
adopted by the Institute of Chartered Accountants of Bangladesh (ICAB)
into Bangladesh Accounting Standard (BAS) and Bangladesh Financial
Reporting Standard (BFRS) where relevant 1o the Bank o the extent that
these do not confradict with the applicable statutory provisions and
standards issued by the Accounting and Auditing Organization for Islkamic
Financial Institutions.

3.2 Basis of Consolidation: y

A separate set of records for consolidating the Statements of Affairs and
Income & diture Statements of the branches are maintained at the
Head Office of the Bank in Dhaka from which the financial statement are
dawn up. Subsidiries are entities controlled by the group. Control exists when
the group has the power to govem the financial and operationg policies of
an enfity, so as to obtain economic benefits from its acfivities.The
consolidated financial statements inc ate the financial statements of
Al-Arafah Islami Bank Limited and the fianancial statements of subsidiary
companies from the date that confrol commences until the date that
confrol ceases. The financial statements of such subsidiary companies are
inc ated on a line by line basis and the investemnts held by the bank is
eliminated against the comesponding share capital of subsidiaries in the
consolidated financial statements.intra-groun balances and transactions,
and any unrealised income and expenses arising from infra-group
transactions are eliminated in preparing the consolidated financial
statements. Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there are no svidence of impairment.

3.3 Cash flow Statement:

Cash flow statement is prepared principally in accordance with BAS-7
"Statement of Cash flow " and the cash from the operating activities
have been presented under direct method o5 prescril by the Securities
and Exchange Rules 1987 and considering the provision of paragraph s(%
BAS-7 which provides that enterprise are encouraged to report cash
from operating activities using the direct methad,

3.4 Investments:

Invesh'la'ants are stated in the Balance Sheet net of profit receivable/mark-
up profit.

a) Investment write-off:

Investments are normally written off, when there is no realistic pro
recovery of these amounts in accordance with BRPD Circular

ct of
0.2 (13

period ended March 31, 2013

January 2003). A separate Investment Administrafion and Recovery
Department (IARD) have been set up at the Head Office, which monitors
investment written off and legal action fhrough the Money Court. These
write-offs do not undermine or affect the amount Claimed against the
borrower by the bank

The Investment Administration and Recovery {IARD) maintain
a separate ledger for all individual cases writlen off by &qch branch. The
IARD follow-up on the recovery efforts of these investment and

reports fo management on a periodic off Investment are
reported to the Credit Information Bureau idesh Bank.

b) Investment in shares and securifies: : :

All investment in shares are revalued ot the year end. Unquoted shares are
valued based on book value of the most recent audited financial
statement. Provisions are made for any logs arising from diminution in value
of investments

c) Investment in subsidiaries: H
The bank has made investment in subsidiary companies named one AlBL
Capital Market Service Ltd Tk. 207.00 crore holding 60.125% shares. The rest
of 39.875% shares hold by others and anotheér named AIBL Capital
Management Ltd. Tk. 49.00 crore holding #8.00% shares. The rest of 2.00%
shares hold by others. d

3.5 Depreciation of Fixed Assets: it J

The depreciable amount of an item of Fixed Assets has been allocated on
a systematic basis over its useful life. The ¢ tion method is reflected
the pattern in which the asset's economic efits are consumed by the
enterprise. The depreciation charge for each should be recognized
as an expense uniless it is included in the amounf_of another asset.
a) Depreciation Is charged on monthly basis on siraight-line method on all
fixed assets at the following rates per annum:

be charged if such assefs are acquired in the second haill of the month

On the month of disposal of fixed assets, no depreciation is 1o be |

[ =4

ct'\orgud, The cost and accumulated depreciation of assetls are
elminated from the fixed assets schedule and gain or loss on such disposal
is reflected in the income statement. A

3.6 Amortization of infangible Assets:

The depreciable amount of an item of Infangible Assets has been |
e cmo?ed of ifs useful 3

allocated on a systematic basis over the best
The amortization sh

a) Amortization Is ciarged on menthly basis on straight-ine method on all
following )

Intangible assefs.at rates per annum;
Name of Infangible Assets Rate of Depreciation Useful life
Online Software 20.00% 5 Years

b) On addition of Infangible assets Amortization is charged from the
month of i month Amortization is charged if such

are acquired in the first half of the month and no Amortization is charged
such assefs are acquired in the second half of the month. :

cL On the month of disposal of Infangible assets, no Amortization is
charged. The cost and accumulated Amortization of disposed assets are
eliminated from the fixed assets schedule and gain or loss on such disposal
is reflected in the income statement. . :

4. Reporting period: B ;

The financlal statements cover from 1 January 2013 to 31 March 2013,

5. Consolidated Earnings Per Share (EPS)
Eamings per share have been calculated in accordance with BAS - 33:
"Eamings Per Share (EPS)".

b) On addifion of fixed assets deprecialion s 10 be charged from the
month of acquisition. Whole month depreciafion is fo be charged if such
assets @re acquired in the first half of the month and no depreciation is to

Name of Assets Rate of Depreciation | Useful Life Particulars A 01-01-13 01-01-12
Furniture Fixture (Wood) 1000% | 10Years ] 1o 31-03-13 || to 31-03-12
Furniture Fixture (Steel) T 10.00% .. 10 Years Net profit after fax ; (205,355,112) || 724,963,896
Computer ; 20.00% 5 Years Less : Non-Confrolling Interest 45,851,824 58,843,515
Computer Accessories ©20.00% 5 Years Net profit affer fax Less : Non-Confrolling Interest {251,206,936) || 666,120,381
Motor Car " 20.00% 5 Years Weighied overage number of ordinary shares outsianding 713,098,010 || 713,098,010
Machine Equipment & Appliances 0 R0.00%. 5 Years Consolidated eamings per share [CEPs) [0.35] 0.93
Books & Library . 10.00% 10 Years | &. General £ i

Onlineé Hardware 20.00% 5 Years a. The financial statements have been prepared in accordance with the
Land K bl A N/A formats prescribed under the Banking Companies Act, 1991 and in
Buidings Fya2 SO 70 Years ggg:‘%ligr;cowh"ihe n.lles of Islamic Law (Shariah) related fo the banking
Interior Decoration 0.00% 10Years | p, The figures appearing in these accounts have been rounded off to the

nearest foka, - -

c. Wherever necessary previous years' figures have been rearanged to
conform ta the cument years' presentation.

Id commence when the assets is avallable for use.

assefs
i1

Note: The published 1st quarter Financial Statements 2013 can be available in the Web-site of the bank. The address of the Web-site www.al-arafahbank.co
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