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Notice ol 3rd flnnuol Genercrl Mocti

Notice is hereby given that the 3rd Annual General Meeting of Al-Arafah lslami Bank Ltd. will be held
at the tsoard Room of the Bank, Head Office, 161, Motijheel C/A., Dhaka, on Thursday, the 12th

-March, 1998 at 6.30 P. M. for transactlon of the following business :

ilr;* n.-je,

1. To confirm the minutes of the 2nd Annaul General Meeting held on 23.9.1997

2. To receive and adopt the Balance Sheet and Profit and Loss Account for the period ended as
on 31st December, 1997 and reports of the Directors and Auditors thereon.

3. To elect Directors in place of Directors who reitre from office as per Article 98 and are eligible
for re-election.

4. To appoint Auditors and to fix up their remunerations

5. To transact any other matter with the permission of the Chair.

All Shareholders of the Company are requested to make it convenient to kindly attend the meeting"

Dated : Dhaka
19th February, 1998

By Order of the Board of Directors

Sd/=
(Md. Anisur Rahman)

Secretary
&

Vice President
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RCPONT OF TH€ BORRD OF DIB€CTO

li..t Ti.i{ i*ftd'r't€ sF;'{LLtr1l-t, Ts{€ $€N€Flc€il*T, T'i"{{* Iirr€fi(EFtJL

All praise be to the Almighty Allah, Lord of the Universe and peace and blessing of Allah be upon

ihe Prophet Mohammad (SM) and his descendants and companions.

Assalamu-Alaikum Wa-rahmatullahe Wa-barakatuhu,

The Board of Directors has the great pleasure in welcoming you all to the 3rd Annual General

Meeting and presenting the Audited Balance Sheet and Profit and Loss Accounts for the year ended

December 31" 1997 together with brief accounts of the Bank's performance as evaluated in the iight

of the country's socio-economic environment during the year.

1r;11g'11ris fir*fiie

During the year under review the GDP Erowth rate was recorded al5.7O"k as against growth rate of

5.4O"k in FY 1995-1996. Although the growth rate of Agriculture sectorthat plays an important role

increased marginally by 2.3"/" during the FY-1996-97 to 6.O07" from previous year, the growth rate

of industrial sector registered a decrease of 2"/" from 5.392" in FY 1995-1996 to 3-3"/" in FY 1996-

1997. Liberalization of industrial policy among others, provided ooportunity for attracting private

investment. lt was noticeable that in aimost all sector of economy like industrial enterprise,

exploration of natural gas, electricity generation, transmission and distribution, telecommunication
and air transport service, a good number of private entrepreneurs came forward for making

investment. The total export earnings of the country augmented to US$ 4,418 million for the FY

1996-1997 whicn was US$ 3BB2.OO million during the preceding year. The import payment, on the

other hand stood at US$7120 million in the trY-1996-1997 as against US$6,881 rnillion in the

previous year.

Total deposit of th"e Schedule Banks of the country stood at Tk. 5.10,569.60 million as at the end of

1997 from Tk.461,926.00 million of preceding year. The rate of growth in this regard was 1A.53"/"

as against 13.61"/o of the preceding year. The total domestic credit increased to Tk. 426,321.24

million as at the end of 1997 from Tk. 387,309.00 million of preceding year. The :-ate of growth in this

regard was .1 O.07"/" as against 12"36"k during the preceding year. The total number of Bank's

Branches stood at 5930 at the end of 31st December, 1997 .

Sp*eioi fr:aturcs cf ths BQnk

a) Al-Arafah lslami Bank distributes 707" of investment income to its depositors and keeps 20"/"

of investment income for Management fees and 1O7" for investment loss otf-setting reserve. ln

order to give spectacular rate of profit as well as to manage the cost of administration, Bank is,

therefore, mandatorily required to manage the investment portfolio in a better way

b) The buying and selling modes of investment like Muabaha, Bai-muajjal, Bai-salam are closed
end deals i.e. the Bank cannot add anything more with the mark-up pro{it even the investment
clients do not pay off the prices thereof in time. As such the Bank is to remain extra cautious
while assessing credit eligibility and need of the client. Moreover, the Bank is also required to
remain alert for end-use regarding the investment" The Bank is also to keep effective
superrrlsion so that the investment do not become overdue to the detriment of the interest of

the Bank.

c) Apart from the above, the Bank also makes investment on Mudaraba and Musharaka principle

which inherently require to choose the partners (client) of the business on the basis of strict
criteria of selecting the client.

d) Since Bank accepts deposit in Al-wadia and Mudaraba principle and also invest its fund in
Mudaraba and Musharaka principle, a sense of belongingness to the Bank grows as well as

entrepreneurship is developed.



3r Since the employees of the Bank are required to adhere to thb principles of lslam in their day
to day life, therefore, human qualities are developed in the ordinary course and as such, the
customers services is also rmproved.

(APITNL

The paid up capital of the Bank remained unchanged at Tk. 101.2 million at the close of 1997.
l,,4easures have been taken for strengthening the capital base of the Bank through issuance of Bonus
Shares and thereby raising the paid-up capital to Tk. 126.50 million. Nevertheless, measures have
also been taken for strengthening the capital base by way of issuing shares to the public within
shortest possible time.

D€POSIT

The deposit of Bank stood at Tk. 2,245.35 million as on 31 December, 1997 as against Tk. 1305.63
rrillion as on 31 December, 1996. The inirease is about 72"/"as against 1O.O7"h in banking sector.
The Bank has tn the meantime introduced the following schemes for mobilization of deposits.

Mudaraba Term Saving Deposit
Monthly Profit Based Term Deposit for 5 (Five) years with monthly payment of profit
Mudaraba Monthly Hajj Deposit
One Time Mudaraba Hajj Deposit
Mudaraba Savings and lnvestment Deposit.

tsank has in the meantime mobilized a substantial amount of deposit under the aforesaid schemes.
it is expected that with the passage of time the schemes will be more popular and Bank will also be
able to attract substantial amount of deposit under the aforesaid schemes. The Bank is
:ontemplating to introduce a good number of new schemes including 'Mudaraba Savings Deposit
and lnvestment Marriage Scheme"

The size of deposit of the Bank as on 3'1112/1997 is shown in the following table :

p€p05!T BV SIZ€

01.
42.
03.
44.
05.

(FtG. tN M|LL|ON)

Range of Deposit No. of Account Amount
1 5000 12899 62.560

5001 1 0000 1 BB5 16.662
1 0001 25000 3865 95.195
25001 50000 1 304 61.979
50001 1 00000 1 089 104.517

1 00001 200000 724 112.748
200001 300000 419 120.961

300001 400000 135 51.285
400001 500000 97 48.415
500001 1 000000 267 236.549

1 000001 2500000 196 362.786
2500001 5000000 47 190.378
5000001 7500000 17 113.500

7500001 '10000000 '15 143.250
1000000'l 50000000 10 354.561
50000001 1 00000000 o1 60.096

I0000000'1 And above 01 109.904
Total : 22971 2245"346

I
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We are sure that the above Table depicts a balanced holding of deposit and we are confident to

maintain such a harmonious deposit holding in future.

i :,1, i], ::"T:.!ui i i'* :

ln conforrnity with the guidelines of Bangladesh Bank as well as own policy guidelines of the Bank,

we rnade total investment of Tk 3,234.44 miliion during the year. The Bank recoverd Tk. 1.488.90

million and the total investment of the Bank stooci at Tk. 1,745.54 million as on 31/12/1997 against

775.15 million as on 9111211996. The Erowth rate in this connection is 124"/" as against 1O.O7"L oI

National growth, Though the trade and commerce of the country was almost stagnant during the last

year, the Bank investment did not decline rather it registered an increase due to concerted and

relentless efforts put jointly by the Management and employees of all cadres. As of last year, Bank's

investment remained confined to Murabaha, Bai-Muazzal, HP,SM. Bank is, however, in the look out

for good investment clients having undoubted integrity and capacity in order to allow them

investment under Mudaraba/Musharaka Mode" lt may be mentioned that lnvestment allowed by the

Bank under DDIS and Mashjid Madrasha Based lnvestment Schemes have become popular and

substantial amount could be invested under the aforesaid schemes. The distribution of investment

by size and item as well as under DDIS and Masjid Madrasha lnvestment Scheme are given beiow:

INV€STfvl€NT BY StZ€

(FtG. tN M\LL|ON)

Range of lnvestment No" of Account Amount

1 s000 11 0.049

5001 1 0000 131 1.121

1 0001 25000 524 10.401

25001 50000 190 LO75

50001 1 00000 103 6.746

1 00001 200000 225 33.750

200001 300000 140 32.430

300001 400000 90 32.805

400001 500000 ' 91 43.200

500001 1000000 l 241 163.880

1 000001 2500000 206 322.403

2500001 5000000 B1 281.111

5000001 7500000 18 99.OOO

7500001 1 0000000 12 102.600

1000000'1 And above 15 5't7.969

Total : 2078 1745.540



tT€fvl-tu Is€ r N\t€sTfyl€NT :

I SL. No. Name of the ltems Amount in Million
1. Sugar 195.O98
2. Cement 100.884
.). Edible Oil 36.960
4. Baby Food/Milk Powder 45.445
5. Real Estate 78.765
b. Ship Breaking/Scrapvessel 172.775
7 Textile 54.505
B. Garments 1A2.486
9. Potato 20.545
10. CIoth 32.730

I rr M. S. Rod, C.l Sheet & B. P. Sheet '101 .265

ltz Coal 22.960
I rs Nylon & Monofilament Net 29.515

I t+- Chemicals 96.570
1ElJ. Wheat 47.548
It) Pulse 2.74O
17. PVC Resin 53.215
18. Detergent Power 38.430
10 Cumin Seeds 24.530

Fabrics & Accessories 61.340
21. Computer & Computer Components 23.606
22 Stapler/Pin 6.300
ZJ. Sweater 8.167
.A Umbrella Cloth & Umbrella Ribs 21.736
Ctr, Fertilizer 41.056
zo. Electric & Electronic items 30.735
L/- Newsprint Paper 45.945
28 Power Tiller 62.886
29. Photocopy & Typewriter 18.575
30. Motor Cycle 19.515
31. SiIK B.so0
3t. Car 16.130
33 Rice 5.665
J+ Wet date 2.O15

Salt 8.500
_?6. Religious Book 6.500
i7 Others 296.581

Total 1745.547



Figure in Million

SL No. Name of the Branch No. of Client Amount Disbursed Amount
Outstanding

I Motijheel 74 6.091 4.056

2. Agrabad 23 7.000 4.400

.). Khulna 215 3.889 3.O77

4 Sylhet 52 1 .168 o.722

5. Satkhira B9 2.387 1.867

b. Bogra 37 1.526 0"659

7. Rajshahi 24 1.545 o.980

o Barisal lE) o.563 o.575

9. Elephant Road 6 o.2a7 o.'192

10. Uttara 6 a.232 o.268

11. Nawabpur Road '1 o.070 a.o74

Total : 543 24-674 16.870

INV€STTVI€NT UNDGR D€SIR€D DURRBT€S INV€STTVI€NT SCH€M€ :

lhvestment unejor Mosiicl MocJrosho Boscd Inveslmont Schemc :
Figure in Million

Bank has in the meantime introduced Small Trader's lnvestment Scheme and extending Tk'

3O,O0o/- per client without collateral security. Bank however, could not yet introduce Grameen

lnvestment scheme as it has no branch in the rural areas. Bank has, however finalized a scheme

in this regard and shall introduce the same in specific villages at the first instance with the help of

S,.-roervising Hgents.

Foreign €rchange Bustnsss
During the vear under review the Bank handled lmport Business to the tune of Tk' 3,224'56 million

as against Tk 1,O30.20 million during the preceding year. The net increase in this regard is 213"k

on the other hand the export business handled by the Bank during the year amcunted to Tk'

5g2.21 million as against 83.60 million during the preceding year. The increase in this regard is

60go,,o of the previous year. The Bank has in the meantime established correspondent relationship

y.rfi.r {,rr::: -:-,: E...pi-ess Bank, standard chartered Bank, Bank of Tokyo Mitsubishi, HSBC

SL No. Narnercflhe Branch No. of Client Amouht Disbursed - Amount
Outstanding

1 Motijheel 7 o.175 0.398

2. Moulvi Bazar o.175 0"185

3. Khulna 5 0.125 0.o82

4. Sythet 18 0.450 0.368

5. Khatungonj 12 0.300 o.284

6. V. l, P. Road 2 0.050 0.058

7. Rajshahi - 0.o50 o.o47

.]. Barisal Z 0.050 0.051

9. Uttara 1 o.025 o.028

10. Nawabpur Road 1 o.o22 o.o24

Total 57 1,422 'a,525



Financiai .lnstitution, Mashreq Asia Limited, Vereins Undue West Bank AG., Rupali Bank Ltd.,
Karachi to enroute the busirtess c{ our clients ali orrer the wcrld through the branches of our
correspondent banks. Vrle are going to enhance the correspondent and agency relationship further
io grow the needs of customers. Very soon agency relationship shall be establishecl with tire Bank
cf Nepat and Bank of Bhutan.

It may be meni'.;ned that we have largely concentrated on Foreign Exchange Busrness Currng the
year under review and efficiently handled the business so far. Due to our efficient handiinq the
Foreign Exchange business. the Irlporters and Exporters have reposed confidence jn tne Bank and
trre business volunre rn this sector rs growing day by day
PRCIFIT PRID TO D€POSITORS
in oroer to gtve better rate of profit to the deposiiors, we have, this year clistributed 75" r:f our
investment income to the Mudaraba Deposit holders. The rate of profit given to different types of
f eposit notders are given below in comparison to 1gg6.

CP€RNTING R€SULT NND RPPROPRIRTION
--e Bank made a net profit of Tk. 62,816,138 as on 31 /12/g7. The sumrn ary of operating result is
:S Under ;

5l t\o. fypes r:f Deposit Rate for 1996 Rate for i 997

iol Muderraba Savings Deposit 7.43"k 7.65"/"
42. Mudaraba 36 Months Term Deposit 9.38% 10.26"k

los Mudaraba 24 Montlrs Term Deposit 9.19"h 10.os%
tuludaraba 12 Months Term Deposit 9.00% L85%

05 Mudaraba O6 Months Term Deposit 8.62"k 9.44"k
06. lt/udaraba O3 Months Term Deposit 8.25"k 9.O3"/o

07. Mudaraba SND 3.28"k 3.59V"

C8 hrlonthly Savings lnvestment 9.19"h 10.o59b

09. Monthly Profit Based Deposit Aic 3.51% 14"46"h
10 Monthly Term Savings Deposit 9.85% 10.77"h

11, Monthly Hajj Deposit 9.94"k 10.8704

12 One Time Hajj Deposit 14.32",/" 11.31"h

Sl. No Particuiars As on 31/12/97 As on 31/12/96
01 Total lncome 196.173 50.977
(\a Less Profit paid to Depositors 72.489 16.209
UJ Less Salary anci other expenses 56.277 30.081

04. Profit 67.407 4.687
05. ApprcpriatiOn of Profit

a) Income Tax 26.896 1.722

b) Statutory Reserrre 13.448 0.937
c) Bcrrus Share payable 25.300

d) Ratained Sarning 1.643 o47

ICRRD M€€TING
- = Boarcj of Directors lreld 15 (Fifteen) Meetings during the
: ' =:;rive Comnritlee also held a number of Meetings during the
- - - :ritees such as Recrurtment Committee were also helb for

year 1997. Apart f rom the above
same period. The meetings of other
specific purposes.



llUr{tf*N fi€SOURC€S
fo build-up an r '',cient work force to run the affairs of the Bank efficientiy, a good number of offrcials

as vvell as Probationary Officers and Asstt. Officers have been recruited. The total number of

malrpower exclt-iding the Managing Director as on 31112/97 stood at 320 as against 171 al the end

cf pi.r-:cerJirlg yeai". Vr/ith the expansion of business of existing branches as weil as to open new

branci-re.; a gcocl nur;rl:er of manpower shall have to be recruited. ln this connection efforts are being

nti,rrie io recr.iiii i'nanpower ha:'"ring religious and banking backgror-rnd so tl-rat they can adopt

llierlsrives witirin the framework of lslami Banking, The detailed categorywise manpower as on

',31 li'"al -)7 is as i;riclei" :

Si. No. Designation Nos.

01 Serricr Vice President 4

n') Vice President 6

UJ. OSD 1

44. Asstl. Vice President tt

o5: Senlor Prrncipal Ofticer lo

05. Principal Ofticer lr+

07. Senior Officer q

08. Cfficer JZ+

0s. Probaiionary Of{icer 2

10. Asstt. Ofiicer Gr. I
cq

11 Asstt. Officer Gr. ll 19

12" Asstt. Officer Gr. lll "115

13. MCG Gr. li 56
4Al+. Driver 7

Total 320

(u:;Tofrn€R5 5(fiVl(€
il;,rirk is; a strivice ni'ieniad inCustrv. This is more applicable in case of lslami Bank as lslam gives

ini;.-r,:i-tarrce io fruilranrl;rian .-:pprcach and efficient servrce. Thei-efore, steps have been taken for

r'enrJrring efflcient, pioiitpt. effective and irriprorted services to the customers. Apart from providing

co*riiui*r, r-r(iie ccuntirg rnaohrne, etc. in the iront office, Bank is contemplating to go for iotal

ci;rnpuferi,:atiln inciuciii-rg back oriice so that customers' service can be made more efficient.

Lir ;lrri(l{ {}.i}ii N 5IOft
.,1,1i out ,iifcr-i-. have been made to expand network of branches and theroby to bring as many pecple

.1S L, s:-,1,,i :.r ,.1()r rhe arnbit cf Islami Bankrng. The Board of Drrectors is keen to opetl new branches.
-l-he :rr.;ii'rl.;€:r r:f the branches orr 3ll1 2/97 was 20. Steps have already been taken to open 16 new
br::nL-lres li:rini; tf!e currenl year and in this connection application is pending in Bangladesh Bank
ior a!:rp,-.vai As:scon as Banqiadesh Bank agrees in principle to allow us to open aforesaid 16

i-irancire,s stecs rn thrs corrnectron will be taken to open the branches in suitable piaces as earlv as
t_)C..;: U ri r

IrililNrNG & fnOTtVIlTlON
ln any commerciai bank, the need for ti'ained and efficient manpower is indispensable ancj vital. To

i'Lln an lslami Bank in traditiorral social set up, the need for trained as well as highly motivated
mainpor/er is r-ncre: pressinE and essential. With this end in view. we have activated training and
molivationai programmes on dr{ferent aspects of practical banking as well as moral reorientation.
During the Vear under review 13 different courses were conducted.



Toial 164 working days involving 16851 man-hours have been spent for rrnparting training to 287
officials of different categories. The trainrng programmes were largeiy attr-,nded by the oraticipants
;vitn zeal and enthusiasm. The Training Acadenry in the recent times has <;cmriisLi d .iliiliirer of
book-iets containing 1500 questions and their answers which has been .NiCeiv ei:r:iaimeci by the
Sank officials in general as well as those whc take interest in isiamrc Bankir-r.g. A scr;. ,rate book-let
on eight special deposits and Investment Schemes has been edited ancJ publisired by the "Ir-aining

and Research Academy.

Sessions on the teachings of the Holy Qur'an are being regularly taken place in the nrorning cf all
worktng days before starting the daily business cf tlre Bank. Sessions on how to deiiver quaiitv
banking services are aiso being helcl continually after Zuhr ;tt,ryer. After Asr praye;' ail emolcr;rees
ar-e enjoined 1o recite fronr the HoiV Qur'an.

The training ancl motivational prograrnmes hat,e inculcatecj team spirit. efficiency and moral
rejuvenation into the participants r.vhich are observed from the tangible behavioural charrge of the
enrployees in general who have been accustcmed lo pr.rfcrnr reguiar obligatlr-y pral;/ets cve i' anrj
above their qradual atJherence to Sunnah of the Holy Pr;ohet of lslam. Ahove ali kecn interest.)nd
flair for delivering quaiiiy services compatibie with tociay's banking need, are on the rise annonE th*
officials which is plausihrle incleed.

RUDIT & INSP€CTION

Audit & lnspection of branches have been conducted by the Audit and inspection Departrner-,1 i:n
;-eguiar basis. The Audit Department has aiready conducted Audit & Inspection of Lrig brernchcs vi;:
Mcti;heel Branch, Agrabad Branch, Moulvi Bazar Branch, Khatungonj Branch, Sylhet Brancl-r. ISoLJra

3ranch. Rajshall Brarrch, Barisal [3ranch during the year 1997. On the basis of Audit Reports slei::;
nave been taken for rectt{ication & reguiarisation of irregularities/lapses made by fi-:e brarncltes. "l-lre

rrregr.rlarities/lapses whicl-r could not be rectified on the spot, constant foilow up is beirg rri:l,Jr: ici"
regularisatiorr/rectification of the same.

Audit Department is being strengthened by recruiting experienced audit officials so that ilre iapses
of the branches coulcj be brought to the knowledge of the Management in tirne enab'ling thefft to rake
steps lor safeguarding the interest of the Bank.

RCTIVITI€S OF SHRRIRI"I (OUNCIL

The Shariah Ccuncrl has Deeir exercising its every effort to rr-rn the Bank in accordance rvirir tl re

lslamic prrnciples.

The lvlanagernent of the bank sought Shariah opinions in connection urith the banking operations of
Citfe'renl occ;,i:iions and accordingly the Council passed their opinron as per lslamic principles.
During the year 1997 the Councit held 6(six) meetinqs.

The Shariah Council also inspected four big branches, viz. Motrjheel. Agrabad. Mouivr Bazar ani
Bajshahi for evalualing the application of lslamic Sharia in the day to day affairsloperations of the
Sank and submitted suggestionsi recomnrendations to the Management.

€L€CTION OF DIR€CTORS

As per Article No. 98 of Articles of Association. B (Eight) Directors will retire in this Annual General
l',4eeting and all of them will be eligibte for re-election.

DIVID€ND

3:ard of Directors has recommended for paying 25'" dividenC to the shareholders {or lhe year lggT
: iras also been decided that the shareholders shall obtarn Bonus Shares out of the aforesaid
:i'',iCend. The matter which needs ratification by the shareholders is placed ior approval.



RPPR€CIRTION

Al-lrarndulrllah. by the grace of the Almighty Ailah. the Bank has made considerable progress in ali

respect of operation during the year.1997" ln this occasion the Boarcl of Directors extends thanks to
the Ministry of Finance, Bangiadesh Bank'and the Govt- Agencies {or providing support and co-
operation at various stages of operation of the Bank. The Board of Directors also lrkes to record its

appreciation to Shariah Council of the Bank whose guidelines have enabled the Bank to conduct the
business on lslamic Frinciples.

Finirlly, tlie Board of Directors expresses its apprecration and thanks to all employees of the Bank
tur tlreir untiring efiorts and dedication in bringing about a better result durrng the yOar under report.
The Board ot Direcr >rs hopes that they shall continue to strive hard to attarn a Detter result in the
comrng year.

May Allah grant us courage, dedication, patience and fortitude to serve the cause of lsiam and go
ahead with our mission to run the Bank as per Shariah Principle.

AMEEN. On behalf of the Board of Directors,

A. Z. M. $hamsul Alam
Chairman



ITI.-RRITFRH ISTIIMI BRNH TIfVIIT€D

Auditors' Fleport to Shareholders
'//e llave examtired the annexec Balance Sheet of Ai-Arafah lslami Bank Limrted at December 31,'1997 and the Profit and Loss Account for the year ended together with notes thereto as prepared
and produced to us by the Bank for our examination and in which are incorporated the returns
submitted and certified by Managers ot the branches
St-rblect to contents and consequential elfects of annexed notes we. under the companies Aci. 1g94
and the Banking Companies Act, '1991 report that in our opinion and in accordance with informatron
and explanations received by us which to the best of our knowleog" rn,i belief were necessary,
adequate and satisfactory for the purpose of our audit.
(a) the annexed Balance Sheet and the Profit & Loss Accorint respectively exhibii a true and faii. view
of the state cf the Bank's affairs at 3"1 December 1g97 and of the protii ir,i- il-re /ear enderl on thatdate and that these Financial Statements contain all the inforrnation in the rrianner required by theCompanies Act, 1g94;

(b) proper books of account as required by iaw were maintained by the Bank so far as appeared
from our examination of those books and proper returns adequate for the purpose of our audii have
been received from branches not visrted by us and such returns were founcj tc have been properly
maintained and were duiy incorpcrated in preparing the said Financial Statements
(c) adequate provisions were made for investments and other assets whicir are doubtful of recovery.
(d) realisation against investments over the amounts fixed by Bangladesh Bank from time to time
under section 27 of the Banking companies Act, .r99r was found satisfactory;
ie) Tlre said Financial Statements-
ii) are in agreen-rent with the books of accounts maintained and returns received by the Bank and
exmined by us and have been pr:epared in accordance with the generaily accepted accounting
principles:

(ii) have been drawn up in confcrmtty with the Act in force and in accordance with the accounting
ruies and regulations issued by Bangldesh Bank;
(iii) conform to the prescrtbed standards set in the accounting regulations issued by Bangladesh
Bank after consultation with the professicnal accounting bodies of Bangiadesh ; and
(f) the financiai position of the Bank at 3'l DecemL:er" 1997 and the profit for the year then ended have
ircen oroperly reficcted in the Financlal Statements;

Howladar Yunus & Co.
Cha rtered Accountarrts.

Dated : Dhaka, Bangladesh
4th March, i 99B

S. Huda & Co.
Chartered Accountants



RI..IiRRFRH
flolonco Sheet

GglrtaL-and 1=!a b ifilies
Aulh-o-risedcagrlal
1.000,0C0 Ordinary Shares of Tk. 1000 each

issued & Paid up capital :

Eeserve_E
Satatutory Reserve
lc n;rat ieserve
invesrmcnr Loss Oftestting Reservc

Ds-ps s il-&-a!ber Aeq eun-ts.-
Mudaraba Terrn Deposits

Mudarai:a Savings Depcsits

Mudaraba Shori Notice Depo:ils

Deposits (Haj1)

Current and Contrngency Accounts

Special Scherne Deposits

EeI r_o_yyt llg F ron olhe r_Eeoktt:g
epnnpanie€-Agen t-s, E t c.
Bjlls Payab-le
Bilis for Cgllectjpn Being
F_rI_a_Be-seiva Ue _as psl- q gn-tra

Payahle in BanolaCesh

Fayabie outside BanglaCesh

Other Liabilities
Acc5:gtances. Endorsements and
Qther@
fuofit L Loss Accouat-;
Prcfit (Loss) carriecj forward frorn previous year

Adcl. Profit fcr the year

Less : Appropriation:
Statutory Reserve

Fr-ovision for lncome Tax

Proposed Bonus Shares

Retaincd Earnrngs

Contingent Liabililies

Sd/=

Muhd. Mubarak Hussain

Senior Vice President

Date : Dhaka Bangladesh

l\4arch 04, 1998

ISLRfVII BRNH LIfV}IT€D
l'{s on Dscember 31, 1997

[----- o Ii nlL--------:J
0

187.777,i52

789 031.946

The acconrpanying notes foi'm an integrai pan cf these iinancial staternents

t

f ,rl
I r g.szs.eeo 

I

19,525,880

291 ,577,932

1.049,432,639

l- 4, A?T1
I at .z+a.t +s I

I re,+asr+o 
I

I zo,aso.zoo 
I

I zs,soo ooo I

I os oq+,*+e I

1.643,774

3.833251538

62,857,867

Notes

4.00

500

6.00

7.00

8.00

l-olal

16 00

Abdul Ahad

Managing Director

.1992

Taka

1"000,000,c0c

101 ,200,000

0

91 ,633,158

I OOA,

Teka

0

26,744,573

2,412.913,050

24,175.372

Q^ -

Nazmul Ahsan Khaled

Direclor

26.244,213 2,477.994

1 .305.633,S',]6

(1,980,88s)

4.687,948

2,747.063

937.590

1,722,CI00

2,659.590

47.473 t/



Elspel1y-andisqcls;
c-eEn-.
jn l.land arrd uiith Bangladesh Bank

arrr Sonali Bank

inclt;dirrg furergn currency

Salance with Other Banks :- 

-
In Bangi:rdsni

Outsicic tsanqladesiri

Msreyjll ca t I _&slt ertl! st}e
i.il1qg[m e n t sjn_Seqgttlies_
!ry_eslnents-
(Other than bad and doublful

.n'rdstnrents for uinrch provision har
ceer: nrade to ihe satisfaction

c{ the auditors)

r, , 3a nglardeslr

Cutsjde of Bangladesh

F_ds es!:cnased*
Payable in Bangladesh

Payable outside Bangladesh

B-rIs-Eeeer ya !,tq b€tng_Enl€
fSr Apilec_tiSn_aq per contra
Payable in Bangiacleslr

Payable outsrde Bangladesh

9e n slitu enldliabilrlbq ler
Acceptances. endorsements and
Qf her-s b |lsalieos_as-percaxlra
Pfeui_seC_Less : Depres iati on

f,r,ryritgre & FixtureS
LeELI Depre_ciatiol_l

Other ASSeIs_:

Srgned as per separate report of even date

Sd/=

Badiur Flahman

Director

Sdi=

A. Z. M. Shamsul Alam

Chairman

Hawladar Ysouns & Co.

Charlered Accountants

1q9_6

Iaka

212.937.989

789.031,946

0

19.691,384

102,368,668

?_412.913,Q5,Q

sd/-
S. Huda & Co.

Chartered Accountants

No&s

9.00

'i0.0c

1l.00

i-3%rrs -,468 
i

I +o.sss gr+ 
I

435.762.382

1q9Z

Taka

360,039,330

1,291.769,175

1,?91.769,4,/5

453,774,118

0

453.771.118

1 745.543.593

1,049.432.639

0

37,051.70C

185.896.014

3.833_25L538

[-:l
0

r 2.00

13,00

Tolal

779,1 55,55S

r:;:;::-=:-r! 4U /.LlJr+. 1Y5 Itt
I scz.+gzltz I

509.527.5C7

[;.,E
19,525,880



RI.RRRFNH ISIRfI,II BRNH LIfVIIT€D :

Profit ond loss nccounis for the geor €nc,led Decemb ar 31, 1997

Expenditure
Pro{it paid to Mudaraba

SiisrinQ Depositors

Salaries & Allowances and

Provident Fund (lncluding salaries

and allowarnces patd to Chief Executive

fcr ine year 1996 Tk. 683.455)

Director's Fees and Comrnittee

Members Fees and Allowances

Bent, Taxes, lnsurances, Lighting, etc.

Law Charges

Nole,s_

1 997
I AKA

72,483,783

28.167,471

882.35E

8,135,389

86,014

s,599,567

40,000

4,960.475

3,435,886

5,141,631

67,24A,749

196.173,323

1 996
Taka

16,2A9,127

16,720,951

370,299

4,610,010

18,190

i,450,768

20.000

2,551,660

a A-7a ,:.DC.L\W I L.J0.)

? 266 qO?

4.687,918 .

/
50.977.391-__-..-. r//

Postage, Teiegrames, Telephones and Stamps

Auditors' Fees

Depreciation and Repairs

to the Banking Ccmpany's ProPertY

Stationery, Prrnting, Adverlisement, etc.

Other Expenditure 14.00

Nei Profit/(Loss) translened to Balance Sheet

Total

The accompanying notes form an iniegrai part of tnese f inancial staiements.

e.l /-

Muhd. Mubarak Hassain

Seniror Vice President

Dateci : Dhaka BanQladesh

lla.i;i: r.t, ,';"-'r;

a.-J /_

Abdul Ahad
1,4:lnalrnq Director

)lJl=

Nazmul Ahsan Khaled

Director



lnconne:

liess Pr:vision made during

iire 1",ear ior bad and doubtful

investments and order usual or

necessary provision

Commission and Exchange

Other Receipts

Notes
1997
Taka

1996
Taka

15.00

Total

136,468,024

50,900,835

8,8O4,464

29.098,472

19,877,843

2,001,076

196.173.323 50.977.391

Signed as per separate report of even date

Sd/=

Badiur Rahman

Director

Sd/=

A. Z. M. ShamsulAlam

Chairman

Sd/=

Hawladar Younus & Co.

Chadered Accountants

Sd/=

S. Huda & Co.

Chartered Accounts



NOT€S TO TH€ FINRNCIRL STRT€M€NTS

FOR TH€ Y€RR €ND€D 3I D€C€MBER 1997

1.OO INTRODUCIION :

The Bank was incorporated in Bangladesh as a banking Company in the year 1996 under

the Companies Act, 19g4. lt has 20 branches all over Bangladesh. lt renders all types of
.commercial 

banking services within the stipulations laid down by the Banking Companies

Act, 19g1 and directives as received from Bangladesh Bank from time to time. Besides, as a

matter of policy the Bank conducts its business on the lslamic Principles of Musharaka,

Murabaha, Bai-Muazzal and Hire putchase transactions as approved by Bangladesh Bank.

The Bank is one of the interest-free shariah Banks in the country and its modus operandi are

substantially different from those of other non Shariah Commercial Banks.

2.OO PR€S€NTRTION OF FINRNCIRL STRT€M€NTS :

Although the operations of the Bank are in strict compliance with the principles of lslamic

Shariah relating to business activities the financial statements have been prepared basically

in accordance with the formats prescribed under the Banking Companies Act, 1991 '

3.OO RCCOUNT!NG POTICI€S :

(a) Basis of preparation of the financial statements :

These financial statements have been prepared under historical cost covention on going

concern basis following accounting policies of the Bank'

(b) Consolidation :

A separate set of records for consolidating the Statements of Affairs and lncome and

Expenditure Statements of the branches were maintained at the Head Office of the Bank in

Dhaka based on which these financial statements have beeh lrer'aro'

(c) Allocation of distributable Profit on Participating funds :

The profit ls shared between the Bank and the depositors at the rates as determined by the

Managernent.

(d) Forelgn currencies :

(i) Foreign currency transactions are converted into equivalent Taka currency using the ruling

exchange rates on the dates of such transactions'
(ii) Assets ancl liabilities as on December 31 , 1gg7 in foreign curreflcies under regular

accounts are translated into Taka currency at the prevailing anl buying rates of the

concerned foreign currencies. special (wES) accounts are converteo at notional rates'

(e) !nvestments :

(i) lnvestments are shown in the Balance Sheet at net balance after deducting the

accumulated balance of provision for bad and doubtful investmentsiProfiUCompensation

Suspense Account and credit balance of unearned income'

(ii) Profit on ivestment has been accounted for on accrual basis.

(f) Depreciation :

Furniiure and fixtures have been shown at cost less depreciation. Depreciation has been

charged on the written down value of all assets except motor vehicles, on which depreciation

has been chargei cr straiaht line methoo. Rates of depreciation are as under :

T



(g) Figures of previous year have been rearranged wherever necessary to conform to current
years presentation

4,OO ISSU€D ITND PRID UF CfIPITf{T:

Particulars :

Furniture
Motor Car (on cost
Equipment
Books

Fully paid up
shares issued to
SponsorslPromoters

General Public

Government of

Bangladesh

Total '

6.00 BtttS POVRBT€ :

Payment Order
Demand Drafts payable

7.OO OTH€R LIf{BITTICS :

Dividend Payable

Zakat Payable

Provison for lncome Tax

Provident Fund

Nos. of
shares

101,200

Nil

Nit

101200

Rate
1O"/o

20"/o
'l5o/o

zOYo

Total

Total

Value per
share

1,OOO

Nit

Nit

Total
Taka

101 ,200,000

Nir

Nii

1.000 101.200.000

Capital Adequacy requirement was short by Tk. 2.1o crore on the date of Balance Sheet To cover
the above short fall in the CAR, steps have been taken to raise the capital by issue of shares to the
generai public. Moreover. Bonus Shares @ 25"h of the paid uo capital has aiso been proposed.
which is subject to approval of the Bangladesh Bank.

5.OO CURR€NT & CONTING€N(Y RCCOUNTS

Current Deposits

Sundry Deposits

Security Deposit

Security Deposit UC Cash

Profit Payable

Security Money Payable
'lncome Tax Payable

1 997

338,639,051

391 ,514,O99

13,065,395

65,752,360
25,880,799

25,300,000

262,O27

28,618,299

3,131 ,850

1 966

222j0A,961

10,722,5V8

32,513

170,773,586

3,697,875

79,000

100,5s7

23,598,857
3,145,716

1,722,OOA

1,217,422

743.217.545 407.547.OVO

91.633.158 26.744.573



Benevolert Fund & Social Security

Ha; F oundation

F. C. Depost Accounts (7.01)

WES Fund Heid

Adjusting Account Credit

Profit payable A/C (lnvestment)

Outstanding Expenses

F. C. Charge

AIBL General NC

F. C. held against B. B. UC

Clearing Adjustment

Cash UC Cover

Others

8.OO R(CCPTRNC€S, CNDORS€fUI€NTSRND

OTH€R OBLIGRTIONS RS PCR CONTGfI :

Lbttter of Credit (General) Cash

Letter of Credit (SEM)

Back to Back UC

lnland UC

Letter of Guarantee

Back to Back Bills

9.OO

(a)

Total

1997

834,135

69,OOO

9,632,085

7,641,609

1,166,687

165,661 ,185

422,OAA

182,737

47,516,435

748,817

10B,OOO

283,066

291,577,932

533,730,231

2A8,784,936

46,656,O10

34,713,OO0

71,712,859

153,835,603

119,125,404

870,742

11 9,996,146

226,37',|,198

1,230,822

227,602,020

12,441,164

1 996

184,282

69,OOO

3,108,348

81,520,774

523,254

92,660,535

365,500

165,356

4,791,951

1,448,730

187,777,152

290,368,000

424,476,546

74,187,404

ry

60,146,994

2,593,O97

62,740,O91

127,494,165

20,874,270

148,368,435

1,829,463

(b)

(c)

Total

CRSH IN HftND RND TUITH BRNGLOD€SH BRNH

RND SONRTI BRNH
Cash in Hand
ln Local Currency

ln Foreign Currency

Balance witn eangladesh Bank

ln Local Cuirency

ln Foreign Currency

Balance with Sonali Bank

ln Local Currency

In Foreign Currency

12,441,164 1,829,463

Totat (a+b+c) -9iggpJE3o 2J-93l-s8e

I I



1O.OO BRTRNC€ IIJITH OTH€R BfINHS :

IN BRNGLRD€SH

Dhaka Bank Ltd.

Ntional Bank Ltd.

lslami Bank Bangladesh Ltd.

Social lnvestment Bank Ltd

NCCBL

Pubali Bank Ltd.

Do

lFlC Bank Ltd.

Prime Bank Ltd.

Savings AIC

Current fuC

Saving A/C

CD/SND/SB A/C

Current A"/C

Current A/C

Current A/C

Current A/C

Saving A/C

1 997

25A,821,265

436,880

16,665,790

79,062,860

1A7,176

1,061 ,712

1,OOO

5,806,505

40,885,280

1 e96

50,694,568

1,421,97?

9,626,305

96,193,820

2,258

1,792,404

2,845,918

244,45V,554

OUTSID€ BRNGTRD€SH

Standard Chartered Bank, New York

Standard Chartered Bank, London

Standard Chartered Bank, Karachi

Standard Chartered Bank, Calcutta

Amex Bank Ltd, New York

Amex Bank Ltd. Calcutta

Bank of Tokyo Mitsubishi, Tokyo

Bank of Tokyo Mitsubshi, Calcutta

Flupali Bank t tcl. Karachi

Sonali r" , ,n. valcutta

Ver' ''q Und West Bank AG, Hamburg

1,"1, i irreq B;i 'i,;ngkong

Al-Raii r' r:l A
Al-J:,. , ,. K.S.A

394.9P8.468

3,637,768

5,993,673

599,295

(8s9,665)

9,823,563

2,270,134

2,547,193

5,365,022

56,051

1,669,.184

1,564,297

9,o7,450

6,Ae7,754

1,.192,199

4w_a34J-95

46,129,965

4,s50,330

1,BO2,A4A

2,O00,ooo

23,332,530

7,AA7,862

2,935,454

1,619,868

1,709,651

1,528,773

1,276,439

8,519,800

Total

40.833.914

435.762.982

102.492.712

509.527.507



11.O0 tNVCSTryr€NTS :

(a) PRRTICULRRS OF INV€STM€NTS :

1997

Taka

1996

Taka

ii) Investment considered good for which the Bank ho,ls
debtors' personal security 1 3,351 ,000

iii) lnvestments considred good and secured by
personal security of one or more peisons in adiition to
personal security of debtors

iv) lnvesments considered bad or doubtfu! not provided

for

i) lnvestments considered good in respect of which the
Bank is fully secured 173,219,593 779,155,556

u45,54Es99 ZZ9-1_5s.5p6-

v) lnvestrnents due by directors or employees of the 68,794,435

Bank or any of them either severaliy or jcintly with any
other persons or due by companies or firms in whcih the
directors or employees of the Bank are interested as

directors, partners, managing agents or in the case of
private companies, as members

vi) Total amount of investments, including temporary 199,668,622

investments made any time during the year to directors
or employees of the Bank or any o{ thern either severally
or jointly with any other persons

vii) Total amount of investments, including temporary 118,365,000

investments granted during the year to directors or
empioyees of the Bank or by the said directors or
employees either severally or jointly with any other
person in companies or firms in whcih the said directors,
partners, managing agents or in the case of private

companies, as members

viii) lnvestments due from other Banks Nil

NiINit

Nit

NiI

Nil

Nit

E



12.00 FURNITUfi€ & FI}iTUR€ T€SS D€PR€CIRTION

,,SI. No. Particulars Opening

balance

01-01-97

Addition

du ring

the year Transfer Total

Deprecition

for the

year 1997

Book value as

on 3l-12-1997

1. Fumiture & Fixture

2. MachanicalAppliances

3. Vehicles

4 Books

10,673.854

7,947,938

1,223,934

45,658

7,821,471

11 ,005,844

2.072,811

70.964

93,400

6,000

18,401,925

18,947,782

3,296,805

116,622

r,275.658

1.763,195

650.736

21,845

17.126,267

17,184,587

2,646.069

94.777

19,891 ,384 20,971 , 1 5C) 99,40C 40763,1 34 3,711,434 J/,U)I,/UU

13"00 OTH€B IiSS€TS:

Pre-paid Expenses

Pre-l ncorporation Expenses

Stock of Stationery in hand

Suspense Account

Advance Deposit

AIB Generai Accor.:nt

WES Fund Purchased

Preliminary Expenses

Adjusting A/C Debit

Clearing Adjustment

Stamp in hand

D.D. Without Advice

Advance Rent

1997
Taka

.:,(lvance lncome Tax (TDS)

Total

2,053,184

2,741,566

721,986

114,408,936

8,768,621

220,936

32,75A,647

27,136

1,529.606

15,O79,373

7,s94,A23

185.896.014 102.368,668

Suspense account'.represents advance against TA/DA Tk. 159.012, advance against P&T Tk.

48.1O0, advance against Tax7,594,023, Sundry Debtors (AIIC) Tk. 13.647, Sundry Debtors (SCL)

Tk. 1.OOO, Sundry Debtors (Staff) Tk. 551,953 and Sundry Debtors (others) Tk. 1,967.854.

1996
Taka

282.434

1,382,527

1,308,962

o lo.4lo

328,000

87,.190,306
'128,361

24,555

5,200,000

28,692

958"035

4,133,832

726,546

I



14.00 OTH€R €XPCNDITURC

Tax ConsultancY Fees
Travelling
Periodicals & NewsPaPers

Entertainment
Fuel
Direct Expenses on Investment
Conveyance
Computer ExPenses
WASA Cas
Ciearing House & Bank Charges
Training Expenses
tjnaiiocated ExPerrses

Preliminary ExPenses
SubscflPtion
Zakat
Miscellaneous

Total

15.00 OTH€R R€C€IPTS;

Priniing & StationerY
Telephone Fax Charges Hecovered

Legal ExPenses Recovered

Telex Charges Recovered

P&TChargesRecovered
Misc. Earnings
Total

16.00 CONTING€NT LIfIBITTI€S :

(i) Claims against the Bank not
acknowiedged as debts
(ii) Money for which the Bank
is contigently liable in respect of
guarantees given favouring
Directors or Officers
Governnnent
Banks & other Financial
lnstitutions
Others

Less Margin

(iii) Liablity on accour:t of outstanding
Forward exchange contracts

Total

1997
Taka
10,ooo

269,214
125,755
620.286
473,209
(9,844)

173,620
231,548
143,216
121,974
276,125

1,382,527
128,361
209,300
262,O27
724,313

5.141.631

419,505
160,418

100

3,924,245
1,505,636

2794560
8.804.464

71712859
71712859

8854992

W

62.857.867

1996
Taka
5,000

295,056
48,572

451,244
168,214

2A4

92,279
94,778
75,913
32,059
40,145

345,645
32,090

100,ooo

4A4,624

2,265,943

41,400
725

794,557
267,556
896838

2.001.076

24,278.372
24,278,372

103.000
24.175.372

24.175.372

Sd/=
Irlanaging Director

Sd/=
Director

Sd/=
Director

Sd/=
Director

i
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